MEDIA RELEASE

11 September 2026
CGT decision pulls the plug on Australia’s exploration future

The Federal Government’s decision to expand capital gains tax protections for start-ups
while excluding junior mineral explorers will undermine investment and risks the discovery of
Australia’s future mines.

The Association of Mining and Exploration Companies (AMEC) believes this is another blow
to an industry already struggling to attract the high-risk capital needed to fund Greenfields
exploration.

AMEC Chief Executive Officer, Mr Warren Pearce, said “This is beyond disappointing. Yet
another indication that the Federal Government has little to no understanding of the realities
of attracting investment into mineral exploration.

“It's the same problem over and over again.

“The States and Territories are working their backsides off to find, grow and develop new
projects, but are constantly undermined by the Federal Government’s lack of support.

“It's counterproductive when the Federal Government is working against the efforts of
jurisdictions trying to generate investment and jobs.

“The CGT changes shows the Government is out of touch with markets and how the real-
world finances mineral exploration and discovery.”

AMEC has repeatedly called for mineral exploration to receive the same CGT treatment as
the technology start-up sector.

Junior explorers begin with little capital, have no operating revenue and rely on investors
prepared to accept substantial risk, often over many years, for the possibility of a discovery.

“The Federal Government’s major vision piece, A Future Made in Australia, imagines a
return to value-adding and making things here is Australia. Surely it's obvious, that you can’t
have a successful downstream industry, without an upstream industry to feed it.

“The Federal Government has already murdered the Junior Mineral Exploration Initiative
(JMEI), and the impact on mineral exploration is already being felt.

“The scheme which was designed to encourage investment in Greenfield exploration
(unexplored areas), now gone, has seen Greenfield’s exploration quickly freefall, now
making up only one-fifth of the overall spend.

“Why does that matter, because Greenfield’s exploration is where the nation changing
discoveries will be made.

“It's where the project that will stock the pipeline for the future come from. Though perhaps
not anymore,” said Mr Pearce.
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The CGT changes will reduce the potential after-tax return available to investors while
leaving them exposed to the full risk of unsuccessful exploration.

Without those investors, junior explorers cannot raise the capital required to drill, test targets
and make the discoveries that underpin new mines.

Mr Pearce added, “Every mine begins with exploration, and every exploration program
begins with investors prepared to risk their own money before success is visible.

“If Australia makes that investment less attractive, the capital will simply move to countries
that understand the value of supporting exploration.”

“‘Don’t tax discovery.”

The Federal Government has opened another round of consultation on the legislation, but
AMEC warned that further consultation would be meaningless unless it resulted in genuine
change.

ENDS
FAQs

What is AMEC concerned about with the Federal Government’s CGT changes?
Junior mineral explorers are being excluded from capital gains tax protections being
extended to other start-ups. This will reduce the potential after-tax return for investors while
leaving them exposed to the full risk of unsuccessful exploration, making it harder for
explorers to attract capital.

Why does this matter for mineral exploration?

Junior explorers typically have little capital and no operating revenue, meaning they rely
heavily on investors prepared to fund high-risk exploration over many years. If that
investment becomes less attractive in Australia, capital may move to competing jurisdictions
overseas.

Why is Greenfields exploration particularly important?

Greenfields exploration targets largely unexplored areas and is where the major new mineral
discoveries needed to create the mines of the future are most likely to be made. AMEC says
Greenfields exploration has already fallen to around one-fifth of total exploration expenditure.

How does this relate to the abolition of the JMEI?

AMEC believes the CGT decision compounds the loss of the Junior Minerals Exploration
Incentive, which was specifically designed to encourage investment in Greenfields
exploration. The removal of the JMEI, combined with less favourable CGT treatment, makes
raising risk capital increasingly difficult for junior explorers.

What does AMEC want the Federal Government to do?

To provide explorers appropriate exemptions from the CGT changes, consistent with the
support being provided to other start-up sectors. With another consultation process now
underway, AMEC is calling for genuine changes that recognise the unique risks involved in
financing mineral exploration.
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For further background or interview please contact the following:
Ryan Rampling, Nation Manager — Media & Communications — 0419 809 341 |
ryan.rampling@amec.org.au
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